
[bookmark: _Toc229669248]Regulatory Charging Statement (RCS) 
guide and template

This guide and template should be read and used in conjunction with the Australian Government Charging Policy 2026. 
[bookmark: _Toc229669250]Purpose
This guide aims to enable the Accountable Authority of the entity to better meet the requirements for a RCS, as detailed in Table 1 within the Australian Government Charging Policy (Charging Policy).
The template (at Attachment A) supports the those who develop a RCS to address all required elements, as per Table 1 in the Australian Government Charging Policy and to scale the RCS consistent with the sensitivity, materiality and complexity of the charging arrangement.
[bookmark: _Toc229669251]Overview
A RCS is for the non-government sector that pay the charges for a specific regulatory activity and for the Government. 
With reference to the purpose for charging for the regulatory activity, the RCS provides those who are charged with transparency and accountability of the authority to charge, the cost and the price management.  It demonstrates that the approach to charging for the regulatory activity aligns to the Government intentions, the purpose for the charging and is done with consideration of stakeholders interests.
Through this transparency and accountability, the RCS provides assurance to Government that the regulatory charging is clear, appropriate, controlled and stakeholder interests are addressed.
The Accountable Authority of the entity may choose to write the RCS using a different format, but that format must meet the requirements of the Charging Framework (Australian Government Charging Policy: Table 1: Regulatory Charging Statement (RCS) Requirements). 
[bookmark: _Toc229669252]Use
The template provides information in a grey boxes on:
Requirements - these must be met irrespective of the sensitivity, materiality and complexity of the charging arrangement; and 
Further Guidance - these support meeting the principles of the Charging Policy. The level of engagement with each point will be influenced by the sensitivity, materiality and complexity of the charging arrangement. 
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Please delete these sections boxed in grey boxes and any unused example tables.
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Guidance for the Accountable Authority
RCS Authority
It is a requirement under Public Governance Performance and Accountability Act 2014 (PGPA Act), that Accountable Authorities of entities with charging for regulatory activity in scope of the Charging Policy, ensure that the regulatory charging is done consistent with the Charging Policy, unless the Government decides otherwise.
[bookmark: _Toc229669253]Requirements and Approvals (musts)
The Accountable Authority of the entity must ensure that for each relevant regulatory activity that is charged for, the charging for each output of the regulatory activity is done consistent with the requirements for a RCS. This documentation occurs regardless of the financial value of the activity or the level of the charge.
Regardless of whether the charging covered by a RCS is new charging or existing charging, the Accountable Authority must ensure that a RCS is: 
· prepared and published on the entity’s website
· published before charging commences.
· updated at least every twelve months or sooner if financial and non-financial details change significantly.
· certified by the Accountable Authority of the entity.
· approved by the responsible Minister (or their delegate).
· agreed for release by the Finance Minister, if the Charging Risk Assessment for the level of the proposed charging risk is high.
Consistent with the consideration of charging in the Charging Policy, the information provided must be proportional to the materiality, complexity and sensitivity of the total charging and the regulatory activity output prices for both the Government and those who are being charged.
Where one Commonwealth entity charges for the regulatory activity (the Lead Entity), but the effort to enable the regulatory output is conducted by more than one entity, the Accountable Authority for the lead entity must ensure the information in the RCS reports all effort and cost.
Where regulatory charges are collected by one entity, but the activity is provided by one or more other entities, the responsible entities may choose to prepare a combined CRIS. 
The Accountable Authority of the entity must ensure that the information in a RCS is updated at least annually or as new financial and non-financial information becomes available.  In some instances, where the charging cycle is longer than 12 months, the actual charging outcomes and revised cost and pricing details may be updated in stages, after completion of an invoicing cycle, with clarity of the situation explained in the RCS.
[bookmark: _Toc229669254]RCS Considerations
There are a number of considerations that may shape the process for a RCS.  Each of the following points should to be addressed:
· provide enough time for the develop process for a RCS so that it meets the requirements or identify issues in the CRA process. 
· before the RCS is published, the Accountable Authority should ensure that there has been consultation with stakeholders particularly regarding the implementation and charging for the activity.  
· detail on the activity and its outcomes may be referred to in the RCS, but to avoid duplication, loss of focus and potential confusion around performance and outcomes of the activity verses the charging, as activity performance is not required in RCS.
· while more than one activity may be in a RCS, care should be taken not to define the activity that is being charged for so broadly that:
· Its creates such scale and complexity in the RCS document that those being charged cannot easily find the charges that apply to them
· The activity detail, variations and required explanatory information or sub-divisions for different users, obscures the purpose of a RCS.
· consistent with the materiality, sensitivity and complexity of the charging from the perspective of those being charged and the Government, the structure and detail in the RCS may vary provided required clarity of purpose is provided 
Reference
Australian Government Charging Policy 2026: Table 1: Regulatory Charging Statement (RCS) Requirements. 
[bookmark: _Toc229669255]Deliverables
The RCS is a public document.
It demonstrates the regulatory charging aligns to:
· The legal authority to charge
· The Government’s policy decision for level of the regulatory charging
· The Charging Policy Statement
· The efficient cost of the regulatory activity output that the individual or the group caused.
· The future expected prices are based on the expected future costs.
· Process are in place to maintain the level of the charge consistent with the Government authority 


Attachment A: 
REGULATORY CHARGING STATEMENT


<Insert document title or date here>	2
[bookmark: _Toc229669257][bookmark: OLE_LINK4][bookmark: OLE_LINK5]REGULATORY CHARGING STATEMENT
[Insert activity title] 
[Insert current budget year]

The Regulatory Charging Statement (RCS) is required by the Australian Government Charging Policy to ensure transparency and accountability of the charges for regulatory activity.
The RCS provides those who are charged with transparency and accountability of the authority to charge, the cost and the price management.  It also demonstrates that the approach to the regulatory charging aligns to the Government intentions, the purpose for the charging and considers stakeholders interests.
Charging for regulatory activity occurs only where the Australian Government has agreed both to charge and the level of the charge. It is the responsibility of the Accountable Authority of the entity to implement the charges consistent with the decision of Government and the requirements of the Charging Policy. 
The Accountable Authority provides an initial RCS and updates the RCS at least on an annual basis.

Australian Government
[Insert portfolio name] 
[Insert responsible entity name]
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[bookmark: _Toc200464534][bookmark: _Toc200464622][bookmark: _Toc229669258]THE REGULATORY ACTIVITY, THE OBJECTIVES FOR CHARGING AND THE ENTITY’S APPROACH
[bookmark: _Toc229669259]This regulatory activity and its purpose 
[insert entity name] conducts [insert regulatory activity name] to [insert who is being charged] for [insert the regulatory activity description] to achieve [insert policy outcome(s)].
	Required:
Detail of regulatory activity that is being charged for, including its purpose, intent and who is causing the regulatory effort.
· What is the Government’s policy objectives for the regulatory activity.
· Who is the target of the regulatory activity.


[bookmark: _Toc229669260]The charging for the regulatory activity and who pays
	Required:
Detail purpose of charging for the regulatory activity, both desired financial and non-financial outcomes, including who will pay the charges.
· What is the Government’s policy purpose for charging for this regulatory activity.  (This is not the policy objectives for the activity, but it may support one or more policy objectives for the activity).
· Who will pay the regulatory charge(s).
· When does regulatory charging occur?
· How does the level of the charging support the policy objectives for the activity and the Government’s broader policy settings.


[bookmark: _Toc229669261][Optional] Entity’s approach to the regulatory activity 
Provide a high level statement of the entity’s approach and practice, that may cover user focus, operational practices to ensure regulatory best practice and Government required activity, to achieve best practice regulator performance.
[bookmark: _Toc199256898][bookmark: _Toc199257052][bookmark: _Toc199344559][bookmark: _Toc199344637][bookmark: _Toc199344828][bookmark: _Toc199344905][bookmark: _Toc199344982][bookmark: _Toc199499128][bookmark: _Toc199848506][bookmark: _Toc200464540][bookmark: _Toc200464628]

[bookmark: _Toc229669262]POLICY AND STATUTORY AUTHORITY TO CHARGE
[bookmark: _Toc229669263]Statutory authority to charge 
	Required:
List the legislative instruments authorising the imposition of charges for the regulatory activity both:
· the primary (e.g. an Act) and 
· any subordinate (e.g. Regulations and/or Schedules).


Note:
· This is the legal authority for charging  
· Include only the titles of the legislation, the regulation and the charging schedule
· Include hyperlinks to all legislative instruments. 
[bookmark: _Toc229669264]Government decision to charge and the level of the charge
	Required:
List the Government decision or decisions (often called a policy authority or a Budget decision) to impose the regulatory charges and the level of cost to be recovered by the charges.
· Identify when the Government announced the decision to charge for the regulatory activity.
· Include hyperlinks to all relevant announcements.
· List the legislative instruments authorising the imposition of charges for the regulatory activity (both the primary (e.g. an Act) and any subordinate (e.g. Regulations and/or Schedules)).


Note
· To be consistent with the Australian Government Charging Framework, Government policy and the Constitution the decision here may only be a decision made by either the Parliament, the Cabinet or the Prime Minister.
· The Government may have made the decision to charge when it agreed to legislation or subsequently with the policy authority on the level of the charge, so the policy authority for the price may be in the same decision for the legislation 
· Details of the government decision to charge is needed, including any conditions, such as partial cost recovery or phased-in implementation to enable clarity on if actual charging aligns to the decision. 
· Government decisions to charge for specific regulatory activities are usually announced in the Budget (budget.gov.au) or via media releases.  
[bookmark: _Toc229669265]Where the charging has been in place for more than 1 year
	Required:
Identify when the charges were most recently updated.
· specifying the date and by whom the decision was made to update the charges.


Note
· Both the initial and the latest on-going decision are needed. 
· Over time, the Government may have made more than one decision on the level of charging or an Accountable Authority has, under delegation, approved the administrative change to the price based on revised costs.  This will be done to maintain the level of charging consistent with the Government decision and costs.  
· Be clear on when the updating of the price (and costs) occurred to maintain consistency with the initial Government decision), 
· This updating decision becomes the current policy decision – it may be a decision by the Government, Accountable Authority, the Minister or a delegated official.
· This updated decision will be the current policy authority and it is relied on to authorise the current prices.  It is not a new policy decision unless the Government has made it.  The outcomes of this decision should appear in the Budget process for under “Estimates Adjustments”.
[bookmark: _Toc199256908][bookmark: _Toc199257062][bookmark: _Toc199344569][bookmark: _Toc199344647][bookmark: _Toc199344838][bookmark: _Toc199344915][bookmark: _Toc199344992][bookmark: _Toc199499138][bookmark: _Toc199848516][bookmark: _Toc200464550][bookmark: _Toc200464638][bookmark: _Toc199256919][bookmark: _Toc199257073][bookmark: _Toc199344580][bookmark: _Toc199344658][bookmark: _Toc199344849][bookmark: _Toc199344926][bookmark: _Toc199345003][bookmark: _Toc199499149][bookmark: _Toc199848527][bookmark: _Toc200464561][bookmark: _Toc200464649][bookmark: _Toc199256920][bookmark: _Toc199257074][bookmark: _Toc199344581][bookmark: _Toc199344659][bookmark: _Toc199344850][bookmark: _Toc199344927][bookmark: _Toc199345004][bookmark: _Toc199499150][bookmark: _Toc199848528][bookmark: _Toc200464562][bookmark: _Toc200464650][bookmark: _Toc229669266]CHARGING MODEL
[bookmark: _Toc229669267]The prices charged for this regulatory activity come from an awareness of the effort needed to provide an output, the cost of that effort, the process to maintain that cost as the efficient cost and then the pricing approach used to achieve the Government agreed pricing level.
[bookmark: _Toc229669268]Effort awareness
To enable effort cost, there must be an awareness of actual effort and if this changes. Describe how each effort per output is determined. 
	Required:
Provide an example of the effort awareness process in the entity, used for ensuring valid and up-to-date awareness of time, capability, resources and processes needed for one output that is charged for:
· via a fee and, as needed,
· one charged via a levy.  
Clearly state whether this effort awareness for outputs charged via a fee or levy is known for all outputs.


Note:
· Where the complexity of the process to develop the two different outputs of the same type (fee or levy) is significantly different, two examples are needed.
· For an output charged as a fee, provide the process, by steps, needed for the output.  This includes an outline of the steps take to identify and maintain awareness of the effort each output requires
· For an output  charged as a levy, the description of the annualised processes, with proxy, used to reasonably attribute the annual cost over each member in the group consistent with the likely and defendable level of effort each group member caused. 
· if the effort awareness process is evolving or not yet fully robust, note this and outline in Risk Management what is being done to achieve this 
[bookmark: _Toc199256923][bookmark: _Toc199257077][bookmark: _Toc81919366][bookmark: _Toc82703178][bookmark: _Toc229669269]Efficient Cost
For each activity that is charged for, the cost used for the output must be the efficient cost.  
Describe how each the efficient cost is determined and maintained. 
	Required:
State the approach and frequency of the management approach used to determine the efficient cost of an output and why this duration and frequency is appropriate.


[bookmark: _Toc229669270]Note:
· This involves how inputs are monitored and updated for changes in the environment and levels of demand.
· This may be how the cost of competent officers is determined and then how actual process awareness is determined, monitored and updated.
Costs attribution 
For each charge for a regulatory activity output that is consistent with the Charging Policy, there must be a discernible link between the cost and the price. The price may not exceed the cost.
Describe how each output is costed and provide an example of how this is done for 1 output that is charged as a fee and 1 output that is charged via the levy. 
	Required:
Identify the direct and indirect costs for each activity
Identify the cost driver/s
Identify the assumptions about the expected quantity of outputs, to give the cost per output, total cost for a year for the separate outputs and the activity in total
For the Fee and Levy cost construct (as appliable), provide an example of how cost is determined for:
· each part of the process for an output charged as a fee 
· output charged as a levy
Use the example tables 3.3.1 and 3.3.2, plus table to address specific situations, such as those in the Appendix


Note:
· There may be multiple outputs charged as fees, but only one example is needed if all use the same effort and cost attribution approach.
· Consider using Example Tables 3.4.1 and 3.4.2 to guide the information displayed

[bookmark: _Toc229669271]Example Table-of costing for an output charged for by a Fee.
	Output charged via fee
	Direct cost for the process parts of the output
	Indirect costs that apply only to a particular process 
	Depreciation cost specific to a particular process 

	Output 
	
	
	

	Business Process 1
	
	
	

	Business Process 2
	
	
	

	Business Process . . . . 
	
	
	

	Business Process X
	
	
	

	Indirect Costs that apply to each output
	
	
	

	Driver used to reasonably attribute the Indirect Costs that apply to each output
	
	
	

	Total of costs for an Output
	
	
	


[bookmark: _Toc229669272]Example Table of costing for an output charged via a Levy. 
	
	Direct Costs for the period
	Indirect Costs for the period
	Depreciation cost (for capital, investment or capitalised effort) for the period

	Totals
	
	
	

	Period total cost
	
	
	

	Driver used to reasonably attribute all costs to each output according to likely effort caused
	
	
	

	Cost of Unit of Effort for allocation
	
	
	


(Further example tables for specific cases, see Appendix)
[bookmark: _Toc199256933][bookmark: _Toc199257087][bookmark: _Toc199344585][bookmark: _Toc199344663][bookmark: _Toc199344854][bookmark: _Toc199344931][bookmark: _Toc199345008][bookmark: _Toc199499154][bookmark: _Toc199848532][bookmark: _Toc200464566][bookmark: _Toc200464654][bookmark: _Toc81919368][bookmark: _Toc81919369][bookmark: _Toc81919370][bookmark: _Toc229669273]Design of the price charged
For each output that is charged for, the price may not exceed the cost of the output.
	Required:
Explain the relationship required by the Government decision between the cost of the output and the price for each output. 


Note:
· The relationship should be reflective of the Government policy decision for the level of price (i.e. to recover full or part costs, formula).
	Required:
List each output, its unit cost, the charging mechanism (i.e. fee or levy) and the price charged for the output. 


Note:
· Where the output processes causes different cost calculations depending on the type of user for the same regulatory output, include how each different user will be charged. 
· If there are different price levels agreed by Government for different users (i.e. different fees)(e.g. by industry sector in the regulated group), identify the different authority.
[bookmark: _Toc229669274](As needed) Exemptions and/or waivers 
For each regulatory output that is charged for, there may be the authority to waive fees or exempt a party from a charge for particular reasons.
	Required
State the policy rationale and statutory authority
List the exemptions, waivers and cut-offs that may apply.
Provide a note on how the cost of these outputs is or is not paid for by those being charged


[bookmark: _Toc229669275]RISK MANAGEMENT 
Provide a summary of the risk management process. 
	Required
Provide a summary of the risk management approach.
· Describe the drivers of risk associated with charging the government agreed price for each regulatory output (e.g. risks such as variations in demand, input costs etc. that might cause a material misalignment of the price to the actual cost.)
· Explain how these drivers will be monitored (e.g. internal controls, systems or procedures) to ensure the actual costs are reflected into the price charged in a timely manner. 
· Advise how often the risk management process will occur between each annual updates.
· Advise what degrees of variation from the expected cost will cause a re-evaluation and potential a price change.


Note:
· The risk in charging is that the actual costs or prices not aligning to the forecasts or the Government policy authority for the price.
· Risk arises when:
· Actual input costs may vary from expected input costs
· Processes change over time as capability and assets used change
· The volume of outputs vary from that assumed when the price was developed
· Draw from the 3.2 Effort Awareness  and 3.4 Cost Allocation and how variation in the data in this process is used here.
· Different regulatory activity outputs, charged for via a fee or via levy, may have different schedules for risk monitoring.  This detail is needed. 
[bookmark: _Toc229669276]STAKEHOLDER ENGAGEMENT on CHARGING
Summarise the most recent engagement with stakeholders on regulatory charging.
	Required:
Identify the most recent engagement with stakeholders that took place, including:
· When did it occur?
· Who was engaged (in broad groups and industry bodies).
· The direction and nature of the views stakeholders expressed, including the spread of views as needed.
· How were these views addressed
· What opportunities will be provided to stakeholders for future engagement


[bookmark: _Toc199344600][bookmark: _Toc199344678][bookmark: _Toc199344869][bookmark: _Toc199344946][bookmark: _Toc199345023][bookmark: _Toc199499169][bookmark: _Toc199848547][bookmark: _Toc200464581][bookmark: _Toc200464669][bookmark: _Toc229669277]FINANCIAL PERFORMANCE of the CHARGING
Financial performance relates to the Government’s policy purpose for this regulatory charging (s1.2 refers).
[bookmark: _Toc199256949][bookmark: _Toc199257103][bookmark: _Toc199344613][bookmark: _Toc199344691][bookmark: _Toc199344882][bookmark: _Toc199344959][bookmark: _Toc199345036][bookmark: _Toc199499182][bookmark: _Toc199848560][bookmark: _Toc200464594][bookmark: _Toc200464682][bookmark: _Toc229669278]Financial Outcomes (annual) from the last five years
Report the historical outcomes with reference to what was expected and note how risk management was applied where needed.
	Required:
Provide information on the historical financial performance of the charging for each activity (in total) last for the last five years, in the RCS.
	Activity
	[Previous year -3]
	[Previous year -2]
	[Previous year -1]
	[Previous year]

	Expected Expense (X)
	
	
	
	

	Expected Revenue (Y)
	
	
	
	

	Expected Waivers and Exemptions (Z)
	
	
	
	

	Expected Difference 
(X – Y – Z)
	
	
	
	

	Actual Expense (X)
	
	
	
	

	Actual Revenue (Y)
	
	
	
	

	Actual Waivers and Exemptions (Z)
	
	
	
	

	Actual Difference 
(X – Y – Z)
	
	
	
	

	Difference Variance
	
	
	
	


· Explain the ‘Difference Variation’ where more than 10% and actions taken or planned to address


Note:
· This is the aggregate of the financial performance for a year for the activity.  
· Address by drawing from 4. Risk Management


Financial Estimates (annual) for each activity in the RCS
Present the Forward estimates based on the drivers and charging model
	Required: 
	Estimates
	[Current budget year]
	[Forward year 1]
	[Forward year 2]
	[Forward year 3]

	Expected Expense (X)
	
	
	
	

	Expected Revenue (Y)
	
	
	
	

	Expected Waivers and Exemptions (Z)
	
	
	
	

	Expected Difference 
(X – Y – Z)
	
	
	
	


· Comment how closely the Difference aligns to the Government’s agreed policy authority for the level of the charging for the activity and why there expected to be a difference.



[bookmark: _Toc229669279][As needed] Additional Financial Estimates detail for each activity
Entities may have costs associated with asset replacement, capital maintenance and working capital (for operations).  
These are valid costs to be charged for, they must be costed, but should not be over-recovered.
The RCS must show how these expenses are calculated and how they are capped. i.e. once the working capital limited is reached (e.g. 30% of annual operating costs) or useful life exhausted, charging of this cost element stops.
Some example tables are provided at the Appendix to suggest approaches to explaining these indirect costs, how they are calculated and monitored.
[bookmark: _Toc229669280]

NON-FINANCIAL PERFORMANCE of the CHARGING
Provide information on the non-financial performance of the activity. Non-Financial performance indicators should demonstrate how charging is achieving the policy objectives for the activity and reflect the principles of regulator performance. 
	Required:
State what the non-financial measure(s) is/are.
· How the non-financial measure is associated with charging
· What its changes indicates for the purpose of the charging or the activity policy objectives.  
Tabulate the measure and comment on the outcome.


Note:
Non-Financial performance relates to the Government’s policy purpose for charging (s1.2) and supporting the policy objectives of the activity (s1.1).
Non-financial Performance indicators may be used to demonstrate the achievement of the purpose of charging.
Non-Financial performance indicators for charging are parameters that may:
· drive or change the cost of an output for the activity – e.g. .g. volume demanded or number of industry participants
Or
· show how the price has caused variations in behaviour OR did not cause a variation in activity – e.g. volume demanded for an output, low compliance activity or number of industry participants
[bookmark: _Toc229669281]Example: Non-Financial Actuals and Forecasts(annual)
	Volume of Activity
	
	[Previous year -3]
	[Previous year -2]
	[Previous year -1]
	[Previous year]
	Current year
	Budget year
	Forward  year 1
	Forward  year 2
	Forward  year 3

	Activity 1
	Actuals
	xx
	xx
	xx
	xx
	
	
	
	
	

	
	Estimated
	yyy
	yyy
	yyy
	yy
	
	xx
	xx
	xx
	xx

	Activity 2
	Actuals
	xx
	xx
	xx
	xx
	
	
	
	
	

	
	Estimated
	yyy
	yyy
	yy
	yyy
	
	xx
	xx
	xx
	xx



[bookmark: _Toc229669282]KEY FORWARD DATES AND EVENTS
Provide a table listing the key dates and events for the cost recovered activity 
· next scheduled update of financial information
· next scheduled stakeholder consultation
Events that result in changes to the CRIS should be included in the CRIS approval and change register in the next section.

[bookmark: _Toc229669283]CRIS APPROVAL AND CHANGE REGISTER
Provide an up-to-date CRIS approval and change register. 
Below is an example of relevant information and how it could be presented.
· When did the change occur
· Identify changes have been made to the CRIS
· Who approved the changes
· What were the reasons for making the changes


[bookmark: _Toc229669284]Example: Change Register
	Date of change
	CRIS change
	Approver
	Basis for change

	DD/MM/YYY
	Update of financial estimates 
	Title of accountable authority 
	Changes in assumptions (e.g. at Additional Estimates)

	DD/MM/YYY
	Update description of costs and charges 
	Title of responsible Minister
	Changes in costs of resources

	DD/MM/YYY
	Amend description of business processes
Changes in pricing structure
	Title of responsible Minister
	Stakeholder consultation

	DD/MM/YYY
	Amend description of business processes
	Title of accountable authority 
	Revalidation of the costing model (operational change) 

	DD/MM/YYY
	Amend description of the activity and cost recovery model
	Government 
	Addition of a new group of fee payers (policy change)




1. [bookmark: _Toc229669285]APPENDICES
Items that may be included but are not limited to:
Table 1: Capital Depreciation Transparency
	Example Depreciation for the assets used in the activity (this table is to be varied to align to entity financial management practices)

	
	[Insert budget year]
	[Forward year 1]
	[Forward year 2]
	[Forward year 3]

	Asset Value for the activity
	
	
	
	

	Depreciation Expense for the year
	
	
	
	

	Accumulated Depreciation (return to or held for government)
	
	
	
	



Table 2: Capital Maintenance Transparency
	Example Capital Maintenance for the assets used in the activity (this table is to be varied to align to entity financial management practices)

	
	[Insert budget year]
	[Forward year 1]
	[Forward year 2]
	[Forward year 3]

	Capital Maintenance Expense
	
	
	
	

	Capital Maintenance as percentage of total expense
	
	
	
	



Table 3: Working Capital Reserve Expense Transparency
	Example Working capital for the activity (this table is to be varied to align to entity financial management practices)

	
	[Insert budget year]
	[Forward year 1]
	[Forward year 2]
	[Forward year 3]

	Total Expected Annual Operating Expense for Activity
	
	
	
	

	Percentage Limit on Working Capital Reserve (e.g. 30% of Annual Operating Expense)
	%
	%
	%
	%

	Current Working Capital Reserve size (e.g. % of Annual Operating Expense)
	%
	%
	%
	%

	Working Capital Expense recovered in the charge(s) (as needed to top Reserve) ($)
	
	
	
	

	Forecast Total Working Capital (%)
	%
	%
	%
	%



Note
The RCS must show that these expenses are calculated and how they are caped. i.e. once the working capital limited is reached (e.g. 30% of annual operating costs) or useful life exhausted
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