
Notes to the financial statements



Notes to the financial statements


Notes to the financial statements
Notes to the financial statements





[bookmark: _Toc6812585][bookmark: _Toc6812685][bookmark: _Toc6812743][bookmark: _Toc6812856][bookmark: _Toc6816281][bookmark: _Toc22012313][bookmark: _Toc22012346][bookmark: _Toc22012379][bookmark: _Toc22012411][bookmark: _Toc527705998][bookmark: _Toc528687531][bookmark: _Toc23923008][bookmark: _GoBack]
Consolidated Financial Statements, 
including the Australian Government 
And General Government Sector 
Financial Reports









[bookmark: _Toc23923009][image: ]Independent Audit Report 
[image: ]
[image: ]
[image: ]
[image: ]
[image: ]
[image: ]
[image: ]




Consolidated financial statements

Consolidated financial statements


34
33

[bookmark: _Toc23923010]Statement of Compliance 

The annual Consolidated Financial Statements of the Australian Government are required by section 48 of the Public Governance, Performance and Accountability Act 2013.
In my opinion, the attached annual Consolidated Financial Statements of the 
Australian Government, which includes the whole of government and general government sector financial statements:
comply with Australian Accounting Standards; and
present fairly the Australian Government’s financial position as at 30 June 2020 and its financial performance and cash flows for the year then ended.
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[bookmark: _Toc23923011][bookmark: _Toc22012414][bookmark: _Toc22012382][bookmark: _Toc22012349][bookmark: _Toc22012316]Australian Government operating statement
for the year ended 30 June 2020
	[bookmark: Note_DPLTABLE1] 
	 
	2020
	2019

	 
	Note
	$m
	$m

	Revenue from transactions
	 
	 
	 

	Taxation revenue
	2A
	447,097
	455,891

	Sales of goods and services
	2B
	31,005
	27,672

	Interest income
	2C
	4,916
	6,026

	Dividend income
	2C
	5,558
	7,797

	Other
	2D
	11,737
	10,435

	Total revenue
	 
	500,313
	507,821

	Expenses from transactions
	 
	 
	 

	Gross operating expenses
	 
	 
	 

	Wages and salaries
	3A
	25,482
	24,337

	Superannuation
	3A
	12,865
	9,695

	Depreciation and amortisation
	3B
	16,386
	12,666

	Supply of goods and services
	3C
	135,174
	124,532

	Other operating expenses
	3A
	9,286
	8,696

	Total gross operating expenses
	 
	199,193
	179,926

	Superannuation interest expense
	3A
	7,673
	9,444

	Interest expense
	3D
	19,857
	19,475

	Current transfers
	 
	 
	 

	Current grants
	3E
	149,769
	147,956

	Subsidy expenses
	 
	67,233
	11,363

	Personal benefits
	 
	144,715
	125,324

	Total current transfers
	 
	361,717
	284,643

	Capital transfers
	 
	 
	 

	Mutually agreed write-downs
	3E
	3,114
	1,243

	Other capital grants
	3E
	8,409
	9,848

	Total capital transfers
	 
	11,523
	11,091

	Total expenses
	3F
	599,963
	504,579

	 
	 
	 
	 

	Net operating balance
	 
	(99,650)
	3,242

	Other economic flows - included in operating result
	 
	 
	 

	Net write-down of assets (including bad and doubtful debts)
	4A
	(9,101)
	(7,302)

	Net gains/(losses) from the sale of assets
	4B
	1,901
	3,541

	Net foreign exchange gains/(losses)
	4C
	358
	3,129

	Net interest on derivatives gains/(losses)
	4C
	(536)
	(604)

	Net fair value gains/(losses)
	4C
	(18,207)
	(31,028)

	Net other gains/(losses)
	4C
	(8,649)
	(10,695)

	Operating result(a)
	 
	(133,884)
	(39,717)

	Other economic flows - other non-owner movements in equity
	 
	 
	 

	Items that will not be reclassified to operating result
	 
	 
	 

	Revaluation of non-financial assets
	7
	1,744
	3,943

	Actuarial revaluations of superannuation
	 
	(4,964)
	(92,629)

	Other economic revaluations
	 
	(41)
	(66)

	Items that may be reclassified subsequently to operating result
	 
	 
	 

	Revaluation of equity investments
	7
	1,520
	1,084

	Comprehensive result - total change in net worth
	 
	(135,625)
	(127,385)

	Net operating balance
	 
	(99,650)
	3,242

	less Net acquisition of non-financial assets
	 
	 
	 

	Purchases of non-financial assets
	 
	24,616
	24,170

	less Sales of non-financial assets
	 
	1,639
	420

	less Depreciation and amortisation
	 
	16,386
	12,666

	plus Change in inventories
	 
	1,182
	655

	plus Other movements in non-financial assets 
	 
	2
	(1)

	Total net acquisition of non-financial assets
	 
	7,775
	11,738

	Fiscal balance (Net lending/(borrowing))
	 
	(107,425)
	(8,496)


1. [bookmark: _Toc6816285][bookmark: _Toc6812860][bookmark: _Toc6812747][bookmark: _Toc6812689][bookmark: _Toc6812589][bookmark: _Toc22012415][bookmark: _Toc22012383][bookmark: _Toc22012350][bookmark: _Toc22012317]Includes $19 million attributable to minority interests (2019: $18 million).

Certain comparatives have been restated. Refer to Note 1.5 for further details.

[bookmark: _Toc23923012]Australian Government balance sheet
as at 30 June 2020
	[bookmark: Note_DBSTABLE1] 
	 
	2020
	2019

	 
	Note
	$m
	$m

	Assets
	 
	 
	 

	Financial assets
	 
	 
	 

	Cash and deposits
	 
	7,981
	8,472

	Advances paid
	5A
	64,784
	63,918

	Other receivables and accrued revenue
	5A
	66,680
	53,179

	Investments, loans and placements
	5B
	394,313
	333,554

	Equity investments
	5C
	63,043
	67,919

	Total financial assets
	 
	596,801
	527,042

	Non-financial assets(a)
	 
	 
	 

	Land 
	5D
	13,621
	13,627

	Buildings
	5D
	47,471
	30,045

	Specialist military equipment
	5D
	71,718
	66,582

	Other plant, equipment and infrastructure
	5D
	67,861
	61,201

	Intangibles
	5D
	13,081
	12,712

	Investment property
	5D
	369
	340

	Inventories
	5E
	10,016
	9,003

	Heritage and cultural assets
	5D
	11,978
	11,696

	Other non-financial assets
	5F
	5,724
	5,139

	Total non-financial assets
	 
	241,839
	210,345

	Total assets
	5G
	838,640
	737,387

	 
	 
	 
	 

	Liabilities
	 
	 
	 

	Interest bearing liabilities
	 
	 
	 

	Deposits held
	6A
	78,985
	34,056

	Government securities
	6B
	725,868
	619,219

	Loans
	6C
	18,960
	16,240

	Leases
	6D
	32,476
	10,164

	Other interest bearing liabilities
	6E
	10,049
	9,469

	Total interest bearing liabilities
	 
	866,338
	689,148

	Provisions and payables
	 
	 
	 

	Superannuation liability
	6F
	431,077
	416,046

	Other employee liabilities 
	6F
	34,425
	28,090

	Supplier payables
	6G
	11,914
	13,152

	Personal benefits payable
	6G
	4,670
	2,994

	Subsidies payable
	6G
	1,027
	630

	Grants payable
	6G
	2,859
	2,750

	Australian currency on issue
	6H
	90,102
	80,024

	Other payables
	6G
	4,027
	4,254

	Other provisions
	6H
	72,104
	45,467

	Total provisions and payables
	 
	652,205
	593,407

	Total liabilities
	 
	1,518,543
	1,282,555

	 
	 
	 
	 

	Net worth
	 
	 
	 

	Accumulated results
	 
	(773,542)
	(635,727)

	Reserves
	 
	93,396
	90,376

	Minority interests
	 
	243
	183

	Net worth
	 
	(679,903)
	(545,168)


1. Right-of-use assets are included in the following line items: Land, Buildings and Other plant, equipment and infrastructure. 
Certain comparatives have been restated. Refer to Note 1.5 for further details.

[bookmark: _Toc23923013]Australian Government cash flow statement
for the year ended 30 June 2020
	[bookmark: Note_DCFTABLE1] 
	 
	2020
	2019

	 
	Note
	$m
	$m

	OPERATING ACTIVITIES
	 
	 
	 

	Operating cash received
	 
	 
	 

	Taxes received
	 
	431,649
	448,256

	Receipts from sales of goods and services
	 
	31,112
	28,041

	Interest receipts
	 
	4,407
	5,270

	Dividend receipts
	 
	5,043
	7,899

	Other receipts
	 
	9,841
	10,606

	Total cash received
	 
	482,052
	500,072

	Operating cash used
	 
	 
	 

	Payments for employees
	 
	(35,628)
	(34,149)

	Payments for goods and services
	 
	(136,143)
	(120,991)

	Grants and subsidies paid
	 
	(210,179)
	(170,207)

	Interest paid
	 
	(16,969)
	(19,482)

	Interest payments on lease liabilities
	 
	(955)
	 -

	Personal benefits paid
	 
	(143,073)
	(126,362)

	Other payments
	 
	(7,641)
	(7,631)

	Total cash used
	 
	(550,588)
	(478,822)

	Net cash flows from operating activities
	8
	(68,536)
	21,250

	INVESTING ACTIVITIES
	 
	 
	 

	Investments in non-financial assets
	 
	 
	 

	Sales of non-financial assets
	 
	1,819
	799

	Purchases of non-financial assets
	 
	(20,756)
	(22,592)

	Net investments in non-financial assets
	 
	(18,937)
	(21,793)

	Investments in financial assets for policy purposes
	 
	 
	 

	Receipts from policy investments
	 
	6,625
	4,060

	Payments for policy investments
	 
	(13,414)
	(10,375)

	Net investments in financial assets for policy purposes
	 
	(6,789)
	(6,315)

	Investments in financial assets for liquidity purposes
	 
	(58,451)
	(4,075)

	Net cash from investing activities
	 
	(84,177)
	(32,183)

	FINANCING ACTIVITIES
	 
	 
	 

	Net financing cash received
	 
	 
	 

	Borrowings
	 
	101,887
	12,088

	Contributed equity
	 
	35
	 -

	Other financing
	 
	61,288
	6,803

	Net cash received
	 
	163,210
	18,891

	Net financing cash used
	 
	 
	 

	Distributions paid
	 
	(3)
	(6)

	Principal payments of lease liabilities 
	 
	(2,752)
	 -

	Other financing
	 
	(8,233)
	(5,844)

	Net cash used
	 
	(10,988)
	(5,850)

	Net cash flows from financing activities
	 
	152,222
	13,041

	Net increase/(decrease) in cash held
	 
	(491)
	2,108

	Cash at beginning of year
	 
	8,472
	6,364

	Cash at end of year
	 
	7,981
	8,472

	Key fiscal aggregate
	 
	 
	 

	Net cash flows from operating activities 
	 
	(68,536)
	21,250

	Net cash flows from investments in non-financial assets
	 
	(18,937)
	(21,793)

	Cash surplus/(deficit)
	 
	(87,473)
	(543)




Consolidated financial statements
Consolidated financial statements
Certain comparatives have been restated. Refer to Note 1.5 for further details.

38
39
[bookmark: _Toc23923014]Australian Government statement of changes in equity (net worth)
for the year ended 30 June 2020
	[bookmark: Note_CEQTABLE1] 
	 
	Reserves
	 
	 

	Item
	Accumulated results
	Asset revaluation reserve
	Foreign currency translation reserve
	Investments reserve
	Statutory funds
	Other reserves
	Total reserves
	Contributed equity
	Total net worth

	 
	$m
	$m
	$m
	$m
	$m
	$m
	$m
	$m
	$m

	Australian Government
	 
	 
	 
	 
	 
	 
	 
	 
	 

	 
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Adjusted opening balance as at 1 July 2018
	(500,771)
	53,612
	59
	13,667
	8,514
	6,975
	82,827
	110
	(417,834)

	Contribution/(distribution) of equity
	-
	-
	-
	-
	-
	-
	-
	58
	58

	Dividends provided for or paid
	(7)
	-
	-
	-
	-
	-
	-
	-
	(7)

	Comprehensive result - change in net worth
	(132,107)
	4,935
	14
	75
	-
	(302)
	4,722
	-
	(127,385)

	Transfers to/(from)/between reserves
	(2,828)
	(109)
	-
	14
	-
	2,923
	2,828
	-
	-

	Net worth as at 30 June 2019
	(635,713)
	58,438
	73
	13,756
	8,514
	9,596
	90,377
	168
	(545,168)

	less: Minority interests
	14
	-
	-
	1
	-
	-
	1
	168
	183

	Attributable to the Australian Government
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Sector at 30 June 2019
	(635,727)
	58,438
	73
	13,755
	8,514
	9,596
	90,376
	-
	(545,351)

	Adjustment on initial application of AASB 15/1058
	(201)
	 -
	 -
	 -
	 -
	 -
	-
	 -
	(201)

	Adjustment on initial application of AASB 16
	1,055
	 -
	 -
	 -
	 -
	 -
	-
	 -
	1,055

	Adjusted opening balance as at 1 July 2019
	(634,859)
	58,438
	73
	13,756
	8,514
	9,596
	90,377
	168
	(544,314)

	Contribution/(distribution) of equity
	 -
	 -
	 -
	 -
	 -
	 -
	-
	39
	39

	Dividends provided for or paid
	(3)
	 -
	 -
	 -
	 -
	 -
	-
	 -
	(3)

	Comprehensive result - change in net worth
	(138,762)
	3,208
	72
	25
	 -
	(168)
	3,137
	 -
	(135,625)

	Transfers to/(from)/between reserves
	117
	3
	 -
	(25)
	 -
	(95)
	(117)
	 -
	-

	Net worth as at 30 June 2020
	(773,507)
	61,649
	145
	13,756
	8,514
	9,333
	93,397
	207
	(679,903)

	less: Minority interests
	35
	-
	-
	1
	-
	-
	1
	207
	243

	Attributable to the Australian Government
	 
	 
	 
	 
	 
	 
	 
	 
	 

	Sector at 30 June 2020
	(773,542)
	61,649
	145
	13,755
	8,514
	9,333
	93,396
	-
	(680,146)



The above statements should be read in conjunction with the accompanying notes.
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