



Note 13A: Reconciliations to ABS GFS measures
The following tables provide a reconciliation of key fiscal aggregates on the face of the financial statements where the amounts reported differ from the corresponding key fiscal aggregates measured under the ABS GFS Manual as at 1 July 2014(a). 
(a) Reconciliation to GFS net operating balance
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$m $m $m $m $m $m $m $m $m $m

Net result from transactions - net

operating balance reported in 

Operating Statement (34,658) (37,767) (2,710) (1,820) 1,199 957 (3,339) (2,572) (39,508) (41,202)

Convergence differences:

Unwinding of concessional interest costs(b) (106) (47) - - - - - - (106) (47)

Concessional interest costs(b) 675 860 - - - - - - 675 860

Seigniorage(c) (145) (111) - - - - - - (145) (111)

Movement in deferred tax assets and deferred

tax liabilities - - (91) 111 (1) 8 92 (119) - -

Dividends to GGS from other sectors(d) (1,338) (649) (123) (110) (1,955) (1,549) 3,416 2,308 - -

Total convergence differences (914) 53 (214) 1 (1,956) (1,541) 3,508 2,189 424 702

GFS Net operating balance (35,572) (37,714) (2,924) (1,819) (757) (584) 169 (383) (39,084) (40,500)

Government corporations corporations netting Government
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(a) Under AASB 1049, the financial statements are reconciled to the ABS GFS Manual effective at the beginning of the comparative reporting period (1 July 2014). The amounts reported may differ to the aggregates subsequently reported by the ABS in the 2015‑16 GFS publication because of changes in methodology, differences in interpretation and/or updated information availability subsequent to the release of the financial statements.

(b) The financial statements discount concessional loans by a market rate of a similar instrument whereas the ABS GFS Manual uses nominal value.
(c) The financial statements treat the profit between the cost and sale of circulating coin (seigniorage) as revenue whereas the ABS GFS Manual treats circulating coin as a liability and the cost to produce the coins as an expense.

(d) The financial statements treat dividends to the GGS as a distribution to owners whereas the ABS GFS Manual treats dividends to owners as an expense. The financial statements recognise the RBA dividends in the year profit was earned whereas the ABS GFS Manual recognises dividends when the Treasurer makes a determination.
(b) Reconciliation to GFS total change in net worth
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$m $m $m $m $m $m $m $m $m $m

Total change in net worth before 

transactions with owners in their  

capacity as owners as reported in  

Operating Statement (114,680) (38,424) (2,804) (1,678) 3,270 6,153 (481) (1,768) (114,695) (35,717)

Convergence differences:

Relating to net operating balance (914) 53 (214) 1 (1,956) (1,541) 3,508 2,189 424 702

Relating to change in treatment of 

defence weapons and inventory(a) - 43,760 - - - - - - - 43,760

Relating to other economic flows 1,263 658 (4,017) (3,030) 1,979 (2,614) 715 2,288 (60) (2,698)

Relating to transactions with owners - - 7,035 4,707 (3,293) (1,998) (3,742) (2,709) - -

Total convergence differences 349 44,471 2,804 1,678 (3,270) (6,153) 481 1,768 364 41,764

GFS Total change in net worth (114,331) 6,047 - -



- -



- -



(114,331) 6,047

Government corporations corporations netting Government
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(e) Consistent with AASB 1049, the Australian Government elected not to apply Chapter 2 Amendments to Defence Weapons Platforms of the ABS publication Amendments to Australian System of Government Finance Statistics: Concepts, Sources and Methods, 2005 (ABS Catalogue No. 5514.0.55.001) — published on the ABS website on 5 April 2011 — until the 2014‑15 reporting period. The 2013-14 period was prepared on the previous basis and impacts the 2014-15 comparative.
(c) Reconciliation to GFS net lending / (borrowing)
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$m $m $m $m $m $m $m $m $m $m

Net lending/(borrowing) as reported in 

Operating Statement (37,508) (40,473) (7,399) (4,749) 1,130 974 (3,534) (2,559) (47,311) (46,807)

Convergence differences:

Relating to net operating balance (914) 53 (214) 1 (1,956) (1,541) 3,508 2,189 424 702

Auction sales of spectrum(a) - (1,965) - - - - - - - (1,965)

Total convergence differences (914) (1,912) (214) 1 (1,956) (1,541) 3,508 2,189 424 (1,263)

GFS Net lending/(borrowing) (38,422)(42,385) (7,613)(4,748) (826) (567) (26) (370) (46,887) (48,070)

Government corporations corporations netting Government

General  Public non-financial  Public financial Eliminations and  Australian


(f) The financial statements recognise the disposal of spectrum licences at the point of issue whereas the ABS GFS Manual recognises spectrum licences at the time of auction and the proceeds from their sale at the point of auction, reflected on the balance sheet as a receivable.

(d) Reconciliation to GFS net worth
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$m $m $m $m $m $m $m $m $m $m

Net worth as reported in Balance Sheet (413,514) (299,302) 19,890 15,639 24,782 24,802 (45,184)(40,955) (414,026) (299,816)

Convergence differences:

Provision for doubtful debts(a) 28,374 25,076 18 15 1 1 (1) - 28,392 25,092

Concessionality on loans and investments(b) 7,150 9,435 - - - - - - 7,150 9,435

Investment in other sector entities(c) (1,007) (707) - - - - 1,007 707 - -

Deferred tax assets(d) - - (820) (909) (5) (4) 825 913 - -

Seigniorage(e) (4,006) (3,861) - - - - - - (4,006) (3,861)

Deferred tax liability(d) - - 468 648 - - (468) (648) - -

Dividends(f) (1,338) (649) - - 1,338 649 - - - -

Shares and other contributed capital(g) - - (19,556) (15,393) (26,116)(25,448) 43,821 39,983 (1,851) (858)

Total convergence differences 29,173 29,293 (19,890) (15,639) (24,782)(24,802) 45,184 40,955 29,685 29,807

GFS Net worth ############## - - - - - - (384,341)(270,009)

General  Public non-financial  Public financial Eliminations and  Australian

Government corporations corporations netting Government


(g) The financial statements treat provisions for doubtful debts as an offset to the asset in the balance sheet. The ABS GFS Manual does not consider the creation of a provision to be an economic event and therefore excludes it from the balance sheet.
(h) The financial statements discount concessional loans by a market rate of a similar instrument whereas the ABS GFS manual uses nominal value.

(i) The financial statements apply AASB 13 to the valuation of the GGS’s investment in public corporations whereas the ABS GFS Manual values public corporations at their net assets unless the shares in a public corporation are publicly traded. A convergence difference arises where the application of AASB 13 results in a valuation other than net assets.
(j) Deferred tax assets and deferred tax liabilities are reported in the financial statements whereas the ABS GFS Manual does not recognise these items.

(k) The financial statements treat the profit between the cost and sale of circulating coin (seigniorage) as revenue whereas the ABS GFS Manual treats circulating coin as a liability and the cost to produce the coins as an expense.

(l) The financial statements recognise the RBA dividends in the year profit was earned whereas the ABS GFS Manual recognises dividends when the Treasurer makes a determination.
(m) The financial statements treat shares and other contributed capital in public corporations as part of net worth whereas the ABS GFS Manual deducts shares and other contributed capital in the calculation of net worth (with net worth calculated as assets less liabilities less shares and other contributed equity).

The ABS GFS Manual measures inventory at market value (rather than the lower of cost and net realisable value). It also does not recognise the provision for decommissioning/restoration costs. The above reconciliation has not been adjusted for these items on the basis of materiality and information availability. 

Reconciliation to GFS cash surplus/(deficit) is disclosed on the face of the cash flow statement. 

Note 13B: Reconciliation to original budget
The following tables provide a comparison of the original 2015‑16 Budget to the final actual results for the GGS. Explanations are provided for major variances, which are typically those amounts greater than $1 billion.

The Australian Government does not present budgets at the whole of government level, and therefore, only the GGS is presented in this note. The Budget is not audited.




