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Note 8A: Deposit liabilities
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$m $m $m $m

Exchange settlement funds - - 24,745 23,360

Drawing accounts held with the Reserve Bank

of Australia - - 321 370

State governments - - 121 59

Monies held in trust 211 212 211 212

Foreign governments - - 4,810 758

Other 6 6 532 365

Total deposit liabilities 217 218 30,740 25,124

General Government Australian Government


Deposits held

Deposits include deposits at call and term deposits and are classified as financial liabilities. Deposit balances are shown at their amortised cost, which is equivalent to their face value. Interest is accrued over the term of deposits and is paid periodically or at maturity.

Note 8B: Government securities
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$m $m $m $m

Treasury bonds 434,333 359,868 434,333 359,868

Treasury notes 4,986 5,978 4,986 5,978

Treasury indexed bonds 41,417 38,176 41,417 38,176

Other 2,625 5,915 21 22

Total government securities 483,361 409,937 480,757 404,044

General Government Australian Government


Government securities

Government securities liabilities are measured at fair value. Where a security is issued at a premium or discount, the premium or discount is recognised at that time and included in the book value of the liability.

Note 8C: Loans
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$m $m $m $m

Bills of exchange and promissory notes 9,651 4,825 10,618 5,658

Bonds (non-Treasury) - - 2,732 2,908

Loans 700 868 1,311 1,141

Total loans 10,351 5,693 14,661 9,707

Loans maturity schedule

Not later than one year 111 212

1,278 801

Later than one year

10,240 5,481

13,383 8,906

Total loans by maturity 10,351 5,693 14,661 9,707

General Government Australian Government


Loans

Loans are initially recognised at fair value plus any transaction costs that are directly attributable to the issue, and are subsequently measured at either amortised cost or at fair value through profit and loss. Any differences between the final amounts paid to discharge the loan and the initial loan proceeds (including transaction costs) are recognised in the operating statement over the borrowing period using the effective interest method.

Note 8D: Other borrowings 
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$m $m $m $m

Finance lease liabilities as at the reporting date

are reconciled to the lease liability as follows:

Not later than one year 154 143 641 588

Later than one year and not later than five years 713 650 2,254 1,965

Later than five years 2,272 2,277 12,161 11,072

Minimum lease payments 3,139 3,070 15,056 13,625

less future finance charges 1,532 1,561 9,027 8,289

Total finance lease liabilities 1,607 1,509 6,029 5,336

Finance lease liabilities maturity schedule

Current 52 45 184 192

Non-current 1,555 1,464 5,845 5,144

Total finance lease liabilities by maturity 1,607 1,509 6,029 5,336

General Government Australian Government


Other borrowings (finance leases)
Finance leases effectively transfer from the lessor to the lessee substantially all the risks and rewards incidental to ownership of leased assets. Where an asset is acquired by means of a finance lease, the asset is capitalised at either the fair value of the leased asset or, if lower, the present value of minimum lease payments at the inception of the lease contract. A corresponding liability is recognised at the same time in other borrowings. Lease payments are allocated between the principal component and the interest expense. The discount rate used is the interest rate implicit in the lease.
Note 8E: Other interest bearing liabilities
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$m $m $m $m

Swap principal payable 653 942 2,896 2,174

Amounts outstanding under repurchase agreements - - 4,526 1,780

Special reserve - IMF special drawing rights 5,795 5,633 5,795 5,633

Finance lease incentives(a) 11 17 11 25

Other 14 9 1,823 1,565

Total other interest bearing liabilities 6,473 6,601 15,051 11,177

General Government Australian Government


(a) $114 million liabilities in 2014-15 have been reclassified from finance lease incentives to other payables consistent with the treatment in 2015-16.

Other interest bearing liabilities

The IMF Special Drawing Right (SDR) allocation liability reflects the current value in Australian dollars of the Australian Government’s liability to repay Australia’s cumulative allocations of SDRs. Interest is payable to the IMF in relation to the amount by which Australia’s SDR holdings are below Australia’s net cumulative allocations. Interest expense is recognised as it accrues.

In the course of financial market operations, the RBA engages in repurchase agreements involving foreign and Australian dollar marketable securities. Securities sold but contracted for purchase under repurchase agreements are reported within the relevant investment category and are valued at market prices. The counterparty obligation to repurchase is reported as an interest bearing liability and is measured at amortised cost. The difference between the sale and purchase price is recognised as interest expense over the term of the agreement.

Note 8F: Employee benefits
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$m $m $m $m

Total superannuation liability 314,228 248,209 314,958 248,540

Other employee liabilities

Leave and other entitlements 7,754 7,263 10,388 9,770

Accrued salaries and wages 192 785 264 875

Workers compensation claims 3,164 3,225 3,324 3,374

Separations and redundancies 126 154 446 388

Military compensation 6,737 5,333 6,737 5,333

Other 329 292 399 351

Total other employee liabilities 18,302 17,052 21,558 20,091

Total employee and superannuation liabilities 332,530 265,261 336,516 268,631

General Government Australian Government


Superannuation

The superannuation liability represents the present value of the Australian Government’s unfunded liability to employees for past services as estimated by the actuaries of the respective superannuation plans. Additional information on superannuation is included in Note 11C.

Other employee liabilities
Liabilities for ‘short‑term employee benefits’ (as defined in AASB 119 Employee Benefits) and termination benefits due within 12 months of balance date are measured at their nominal amounts. The nominal amount is calculated with regard to the rates expected to be paid on settlement of the liability. The liability for leave and other entitlements includes provision for annual leave and long service leave. 

Liabilities for services rendered by employees are recognised at the reporting date to the extent that they have not been settled. All other employee benefit liabilities are measured at the present value of the estimated future cash outflows to be made in respect of services provided by employees up to the reporting date.

The liability for long service leave is calculated using expected future increases in wages and salary rates including related on‑costs and is discounted using applicable government bond rates. In determining the present value of the liability, attrition rates, pay increases through promotion and inflation are taken into account. The liability for long service leave has been determined by reference to the work of actuaries.

Workers’ compensation claims
The provision represents an estimate of the present value of future payments in respect of claims for events occurring before 30 June 2016 with a 75 per cent probability of sufficiency. The expected future payments are discounted to present value using a risk free rate. The expected future payments include claims reported but not yet paid, claims incurred but not yet reported, and anticipated claims handling costs. 

Military compensation 

The military compensation provision represents an estimate of the present value of future payments in respect of claims under the Military Rehabilitation and Compensation Act 2004 and the Safety, Rehabilitation and Compensation Act 1988 arising from service rendered before 30 June 2016. The provision is calculated by discounting future payments using a yield curve derived from the yields on Commonwealth bonds of various durations as at 30 June 2016.

The military compensation provision is subject to inherent sources of uncertainty arising from a range of factors, including that claims may not be received until many years after the event and subsequent payments for income support, health and rehabilitation services can extend over a long period of time. The Annual Report for the Department of Veterans’ Affairs details the assumptions and areas of uncertainty underpinning the actuarial estimation of the military provision. 
Note 8G: Other provisions and payables
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Payables

Suppliers payable

Trade creditors 3,612 3,646 4,400 4,431

Operating lease rental payable 430 325 430 325

Other creditors 1,293 630 1,500 802

Total suppliers payable 5,335 4,601 6,330 5,558

Total personal benefits payable(a) 3,820 4,722 3,820 4,722

Total subsidies payable(b) 539 444 539 444

Grants payable

State and territory governments 198 630 198 630

Private sector 566 573 566 573

Overseas 1,455 1,483 1,455 1,483

Local governments - 3 - 3

Other 440 550 440 550

Total grants payable 2,659 3,239 2,659 3,239

Other payables

Unearned income  866 916 1,230 1,248

Accrued expenses 915 897 2,796 2,518

Other(c) 1,060 988 1,148 1,014

Total other payables 2,841 2,801 5,174 4,780

Total payables 15,194 15,807 18,522 18,743

Australian currency on issue - - 70,209 65,481

Other provisions

Grant provisions 9,325 8,457 9,325 8,457

Provision for outstanding benefits 

and claims(d) 15,897 14,550 15,897 14,550

Provision for tax refunds(d) 2,972 3,338 2,972 3,338

Provision for restoration, 

decommissioning and makegood 2,546 2,159 2,651 2,259

Subsidy provisions 4,053 4,085 4,053 4,085

Other(d) 568 538 845 819

Total other provisions 35,361 33,127 35,743 33,508

Total provisions 35,361 33,127 105,952 98,989

Total other provisions and payables 50,555 48,934 124,474 117,732

General Government Australian Government


(b) $1,261 million personal benefits payable have been reclassified in 2014-15 to provision for outstanding benefits to better reflect the nature of the transaction.

(c) $4,085 million subsidies payable have been reclassified in 2014-15 to subsidies provisions to better reflect the nature of the transaction.

(d) $114 million of other payables have been reclassified from finance lease incentives in 2014-15. 
(e) 2014-15 includes adjustments of $450 million relating to changes in percentages used to calculate provision for credit amendments and refunds and overstatement of revenue and expenses in relation to settlements. 

Other provisions and payables

Payables

Trade and other payables, including accruals, are recorded when Australian Government entities are required to make future payments as a result of a purchase of assets or services. Payables are initially recognised at fair value and are subsequently measured at amortised cost.

Australian currency on issue

Australian currency issued represents a liability of the RBA in favour of the holder. Currency issued for circulation, including demonetised currency, is measured at face value. When the RBA issues currency notes to the commercial banks it receives, in exchange, funds equal to the full face value of the notes issued.

Provisions 

Non‑employee provisions are recognised at the best estimate of the expenditure required to settle the present obligation at the reporting date. If the effect is material, provisions are determined by discounting the expected future cash flows (adjusted for expected future risks) required to settle the obligation at a rate that reflects current market assessments of the time value of money and the risks specific to the liability.
The calculation of provisions is subject to the volatility of economic assumptions used, in particular, the discount rate and the effects of inflation as well as the impact of variations in payment patterns. In calculating the estimated cost of future payments for each provision, actuarial advice is generally obtained. Given the uniqueness of a number of the Australian Government provisions and the use of actuarial assumptions, there can be an element of uncertainty in the estimate.

Reconciliation of movement in provisions
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Movement table:

Balance of provisions at 1 July

Provisions made during the year 11,943 16,840

Provisions used during the year (10,043) (10,206)

Provisions remeasured, reversed or 

unwound during the year 334 329

Balance of provisions at 30 June 35,361 105,952

2016

98,989

General Government Australian Government
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