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NOTES

(@

(b)

(©

(d)

(€

The following definitions are used in this publication:

% underlying outlays = total outlays - net advances,

% net advances = net equity transactions + net policy lending; and
% onehillion isequal to one thousand million.

Figures in tables and generaly in the text have been rounded. Discrepancies in
tables between totals and sums of components are due to rounding:

% figures under $100,000 are rounded to the nearest thousand;
%  figures $100,000 and over are rounded to the nearest tenth of amillion;
% figures midway between rounding points are rounded

% the percentage changes in statistical tables are ca ID g unrounded data.

surplus. For Part 111, however, the Australian BUkea Statistics sign convention is
used for presenting a deficit, where a negativasigniindicates a surplus.

The following notations are u

- nil

. not zero, but raunded o]

na not applicable herwise specified)
$m $ million

r '‘each State' include the Territories, because from
1993-94 onwards;‘general purpose funding has been on the same basis for all
jurisdictions. ThepAustralian Capital Territory and the Northern Territory are
referred to as 'the Territories. The following abbreviations are used for the names
of the States, where appropriate:

References to t

NSW New South Wales

VIC/ Vic Victoria

QLD /Qld Queensland

WA Western Australia

SA South Australia

TAS/ Tas Tasmania

ACT Australian Capital Territory
NT Northern Territory



PART |I: INTRODUCTION

With the release of the Commonwesalth Budget in May, it is not possible to include the
actua outcome for the previous financia year in the budget documentation. As a
conseguence, and consistent with the Charter of Budget Honesty Act 1998 (the Charter),
this report presents and analyses the 1997-98 outcome for underlying outlays, revenue
and the underlying balance for both the Commonwealth budget and Commonwealth
general government sectors.

Part Il provides information on June 1998 transactions and analyses the final outcome
for 1997-98. Also included at Appendix 1 is the Commonwealth Government Statement
of Financial Transactions (CFT) for June 1998.
Part 111 contains the Commonwealth Government Finance Statistics (GFS) for:

the general government sector;

the public trading enterprise (PTE) sector; and

the consolidated non-financial public sector.

Part IV updates details for 1997-98 on Federal financialfrelations that were included in
1998-99 Budget Paper No. 3.

L 2
Part V outlines the GFS concepts sses Classification issues relating to
Commonwealth statistics and budg

CLASSIFICATIONS

The following should be gm0t using the statistical data presented in this
document:
the analysis in I on the function and economic type classifications

used in the 1997-98 Budget;

specific purpose payments in Part IV have been grouped in accordance with the
classifications adopted for the 1998-99 Budget; and

details of the differences in classifications between the 1997-98 and the
1998-99 Budgets are outlined in Statement 2 (pages 2-77 to 2-79) of
1998-99 Budget Paper No. 1. Using the classifications adopted for the
1998-99 Budget would have resulted in a $22 million decrease in total underlying
outlays for 1997-98. Revenue was unaffected by classification changes.



PART II: COMMONWEALTH BUDGET
OUTCOME 1997-98

Table 1 provides a comparison for 1997-98 of estimated and actual outlays, revenue and
the balance.

Table 1: Budget Aggregates 1997-98 (@)

1997-98 1997-98 Change on

Estimateat Estimate at Change on 1998-99

1996-97 1997-98 1998-99 1997-98 1996-97 Budget
Outcome Budget Budget Outcome  Outcome Estimate

$m $m $m $m % %
Revenue 131031 133351 135447 136966 45 11
Per cent of GDP (%) 25.4 245 24.9 25.2
Underlying Outlays 135028 137204 136627 135803 -0.1 -0.6
Per cent of GDP (%) 26.3 25.3 25.2 25.0
Underlying Balance -4897 -3853 -1180 63
Per cent of GDP (%) -0.9 0.7 0.2
Memorandum items:
Net advances -7448 -10276 -139. 105.5 9.8
Headline balance 2551 6423 6468
Per cent of GDP (%) 05 1.2 3.0
(@  All numbers are based on the economic type clasifice‘ns i 97-98 Budget.
BALANCE \
In underlying terms, the budget ol r 1997-98 was a surplus of $1,163 million, or
around 0.2 per cent of GDP, compar )th a deficit of $4,897 million recorded in
1996-97. This represents agpimprov t of 1.2 per cent of GDP. The underlying
budget outcome for 199798 es with an expected underlying deficit of

$1,180 million at t
of GDP.

of t

998-99 Budget, a turnaround equivalent to 0.4 per cent

Compared to the 1998:99 Budget time estimate for 1997-98, the better than expected
underlying balance outcome reflected both stronger than expected revenue collections
and lower than expected underlying outlays.

OUTLAYS

Underlying outlays in 1997-98 were $135,803 million, 0.1 per cent below the outcome
for 1996-97 and 0.6 per cent below the estimate at the time of the 1998-99 Budget. The
0.6 per cent decrease in outlays was mainly attributable to:

lower outlays in the General Services function due to: additional rents (offset to
outlays) generated as a result of changes in the timing of property sales; and the
deferral of separation payments for excess steff;

lower than forecast usage of medical services (both general population and veterans)
and fewer veteransin residential aged care in the Health function. These reductions



are partly offset by higher than forecast outlays on non-veterans aged care
subsidies;

a variation late in the year in average rates of payment for Disability Support
Pensions in the Social Security and Welfare function, due to the effect of rate
increases not being as great as anticipated;

lower outlays in the Transport and Communications function as a result of: the
proceeds of the sale of communication rights, for which provision was made in the
Contingency Reserve at the time of the 1998-99 Budget; lower than anticipated
grant payments for the Regiona Telecommunications Infrastructure Fund
Programme; and a deferral until 1998-99 of the payment to the South Austraian
Government for the extension of the Adelaide Airport runway; and

reduced outlays in the Labour and Employment function, largely reflecting
commitments entered into late in 1997-98 by Job Network Members and new
apprenticeship agreements made late in 1997-98. The éxpenditure to meet these
commitments will be made early in 1998-99.

The decrease in underlying outlays was partly offset by:

a bring-forward of interest associated with I\@tiom of Commonweslth
Government Securities on issue for New Sout the Public Debt Interest
gri&

function (this interest payment was offeet ed interest revenue receipt from

New South Wales). \

REVENUE

Tota revenue collectionsin 1997-98 w 36,966 million, 4.5 per cent higher than the
outcome for 1996-97 and (. above the 1998-99 Budget time estimate
for 1997-98. The 1.1 per i n revenue was mainly due to:

tions mainly reflecting the impact of higher than

stronger individual” tax collections mainly reflecting stronger provisional tax
payments and a higher than expected balance of tax payable on assessment.



APPENDIX 1

COMMONWEALTH GOVERNMENT STATEMENT
OF FINANCIAL TRANSACTIONS 1997-98

The following pages contain the Commonwealth Government Statement of Financial

Transactions (CFT) which is required to be released under Section 54 of the Financial
Management and Accountability Act 1997.

The cumulative underlying balance for 1997-98 compared to the previous two years is
shown in Chart 1.

%,
'
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Commonwealth Gover nment
Statement of Financial Transactions 1997-98

($ million)
Budget Month of 12 months 12 months
estimate June to to
1997-98 1998 30.06.98 30.06.97
Underlying Outlays
General Public Services
Legislative and Executive Affairs 549 86.9 531.8 480.7
Financial and Fiscal Affairs 1779 239.6 1726.2 1804.0
Foreign Economic Aid 1758 238.3 1719.4 1717.9

Genera Research 1227 100.5 1225.3 1158.3

Genera Services 150 Cr 104.4 Cr 2313 Cr 1134

Government Superannuation Benefits 1689 123.0 1595.9 14195
Defence 10457 1197.5 10473.2 10054.5
Public Order and Safety 1139 911 999.2 1225.9
Education 10472 669.5 10756.4 10321.3
Health 20700 1800.8 20646.7 19195.9
Socia Security and Welfare 50930 3992.7 50182.2 49597.9
Housing and Community Amenities 1255 1137.7
Recreation and Culture 1320 1374.9
Fuel and Energy 19 220
Agriculture, Forestry and Fishing 1957 1903.0
Mining and Mineral Resources, other than Fuels;

Manufacturing; and Construction 1767 1653.0
Transport and Communication 1475 1652.3
Other Economic Affairs

Tourism and Area Promotion 98 90.9 85.9

Labour and Employment Affairs 2672 2555.1 29447

Other Economic Affairs, nec 317 288.2 313.6
Other Purposes ‘

Public Debt Interest 3234 8400.5 9401.8

General Purpose Intergovernment Transactions 21 1524.9 17842.0 18228.8

Natural Disaster Relief 40.9 76.3 20.3

Contingency Reserve 12 r - - -

Asset Sales 45 13.0 1514 Cr 100.7

Total Underlying Outlays 137204 111437 135803.1 135928.2
Revenue
Taxation Revenue
Income Tax
Individuals - Gross PAYE (a) 65639 5742.4 65705.5 61191.2
Gross G pdividu (b) (c) 11140 22353 121185 11820.3
Gross P be stem (a) (d) 2570 235.3 2523.7 2249.8
Refunds 9589 Dr 219.4 Dr 9525.4 Dr 8808.3 Dr
Total Individuals 69760 7993.6 70822.3 66453.1
Companies (b) 18590 4688.2 19406.1 19173.1
Superannuation Funds (b) 2490 807.2 3093.4 2595.2
Withholding Tax 1230 794 1136.8 1080.3
Petroleum Resource Rent Tax 850 . 907.2 1308.2
Fringe Benefits Tax 3150 74 3168.0 3163.2
Total Income Tax 96070 13575.9 98533.8 93773.1
Indirect Tax
Sales Tax 14170 11145 14084.8 13308.1
Excise Duty - Petroleum Products, Crude Oil & LPG 10840 1051.7 10911.1 10552.0
Other 2700 254.7 2662.8 2739.3
Customs Duty - Imports 3410 305.5 3637.0 3289.1
Total Indirect Tax 31120 2726.4 31295.7 29888.5
Other Taxes, Fees and Fines 2243 199.0 2387.3 2153.7
Total Taxation Revenue 129433 16501.3 132216.8 125815.3
Non-Tax Revenue
Interest 999 492.8 1139.3 1126.5
Dividends and Other 2919 92.9 3609.8 4089.2
Total Non-Tax Revenue 3918 585.6 4749.1 5215.7
Total Revenue 133351 17086.9 136966.0 131031.0
Underlying Balance 3853 Dr 5943.2 Cr 1162.8 Cr 4897.2 Dr
Memorandum items:
Net Advances 10276 Cr 8051.8 Cr 15304.9 Cr 74479 Cr
Headline Balance 6423 Cr 13994.9 Cr 16467.7 Cr 2550.7 Cr




Budget Month of 12 months 12 months
estimate June to to
1997-98 1998 30.06.98 30.06.97
Financing Transactions
Domestic Financing
Treasury Bonds 2267.9 Dr 8111.7 Dr 1538.9
Treasury Adjustable Bonds - 3697.6 Dr 900.0
Treasury Indexed Bonds 100.0 695.7 7704
Treasury Notes 4550.5 Dr 2909.3 Dr 1815.5 Dr
Australian Savings Bonds .. Dr 04 Dr 05 Dr
Use of Cash Balances 10754.0 3360.7 3026.4 Dr
Other Loans and Financing Transactions 18019.7 Dr 5018.4 Dr 678.9 Dr
Total Domestic Financing 13984.1 Dr 15681.0 Dr 2312.0 Dr
Overseas Financing 10.9 Dr 786.7 Dr 238.7 Dr
Total Financing Transactions 6423 Cr 13994.9 Dr 16467.7 Dr 2550.7 Dr

@
(b)
©)
(d)

()  Includesrefunds of Child Support Trust Account receipts (estimated at $10m in 18
’\A
Peter J. Boxall
Secretary to the Department ofginan
and Administrati
18 September 1998

These figuresinclude the Medicare levy.
Includes tax on realised capital gains.

Includes Child Support Trust Account receipts (estimated at $454m in 1997-98).
Includes Reportable Payments System payments by individuals (estimated at $1m i

For further information contact the Department of Finance and Administration,

John Fahey

Minister for Finance
and Administration

Budget Coordination Unit (02) 6263 2299
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Chart 1
Underlying Balances— Cumulative Monthly Pattern
(actual monthly balances)
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PART IIl: COMMONWEALTH
GOVERNMENT FINANCE STATISTICS

Five statistical tables are presented on the following pages, showing:

transactions by economic type for the Commonwesalth general government, public
trading enterprise (PTE) and consolidated non-financial public sectors;

Commonwealth consolidated current and capital outlays by purpose; and

the taxes, fees and fines received by the Commonwealth consolidated non-financial
public sector.

The tables fulfil reporting requirements under the revised Uniform Presentation
Framework. The non-budget data used in these tables are preliminary and unaudited.
The Australian Bureau of Statistics (ABS) sign convention is @dopted, where a negative

Consistent with ABS practice, the current and capital
deficit, are separated in Tables 2 to 4. Transactions theé Commonwealth general
government and PTE sectors are included in T but are removed from
Tables 4 to 6 as they are interna transactipnsayithimthe Commonwealth non-financial
public sector. Table 4 records the net operati of the PTE sector as part of the
revenue of the Commonwealth govern &Thls is irrespective of whether that
net operating surplusis actualy r t government.

Transactions between the Com
financial enterprise (PFE)

income transfers such as dividen
FEs

on-financial public sector and the public
e ingluded in al tables. These transactions include
to general government, net advances paid by
taxes paid by PFEs. Any unremitted elements of PFE
ed in Table 4.

ment deficit adjusted for net advances shown in Table 2 differs
from the budget sectofPunderlying deficit used elsewhere in this document in the
treatment of provisions. The ABS measure is adjusted for the increase in provisions (for
superannuation payments to the PTE sector). The two measures also differ as a result of
the different treatment of certain transactions noted in Part V.



Table2: Economic Transactions of Commonwealth Government ($m)
(General Government ()

1997-98
Outlays
Current outlays
Final consumption expenditure 26808
Interest payments 8563
Subsidies paid to public trading enterprises 458
Personal benefit payments 58005
Current grants 37289
Other transfer payments 2579
Total current outlays 133701
Capital outlays
Expenditure on new fixed assets 864
Plus Expenditure on secondhand assets (net) -1107
Equals Gross fixed capital expenditure -243
Expenditure on land and intangibl e assets (net) -281
Capital grants 2534
Advances paid (net) -15154
Other capital outlays 4
Total capital outlays -13140
Total outlays 120561
Total outlays (excluding net advances paid) 135715
Revenue

Taxes, fees and fines 132212

Interest received from public trading enterprises 77

Interest received from other enterprises 1109

Other revenue * 3607
Total revenue \ 137005
Financing and deficit measures

Borrowing (net) -16696

Increase in provisions (net) -1257

Other financing transactions (net) < | 1509

Total financing -16444
Less Increase in provjsions (ni -1257
Equals Deficit -15187
Of which

Current deficit -2047
Capital deficit -13140
Less Advances paid (net) -15154
Equals Deficit adjusted for net advances -34
Net debt 80621

(& The general government sector is the combination of the budget and non-budget sectors (excluding PTEs and PFEs)
after elimination of transactions internal to that sector and adjustments to the budget sector as outlined in Part V.



Table 3: Economic Transactions of Commonwealth Gover nment ($m)
(Public Trading Enter prises)

1997-98
Outlays
Current outlays
Interest payments 974
Other current payments 3404
Total current outlays 4378
Capital outlays
Expenditure on new fixed assets 4424
Plus Expenditure on secondhand assets (net) -281
Equals Gross fixed capital expenditure 4142
Expenditure on land and intangibl e assets (net) -89
Capital grantsto other levels of government .
Advances paid (net) .
Other capital outlays -597
Total capital outlays 3456
Total outlays 7834
Total outlays (excluding net advances paid) 7834
Revenue
Sales of goods and services 26774
Plus Subsidies received 409
Less Operating expenditure 21720
Equals Net operating surplus 5463

Interest received 213

Capital grantsreceived 4

Other revenue 44
Total revenue L 2 5724
Financing and deficit measures

Advances received (net) \ 49

Borrowing (net) -54

Increase in provisions (net) 2860

Other financing transactions (net) < | -745

Total financing 2110
Less Increase in provjsions (ni 2860
Equals Deficit -750
Of which

Current deficit -4202
Capital deficit 3453
Less Advances paid (net) .
Equals Deficit adjusted for net advances -750
Net Debt 8523

10



Table4: Economic Transactions of Commonwealth Government ($m)
(Consolidated Gover nment (8))

1997-98
Outlays
Current outlays
Final consumption expenditure 26808
Interest payments 9461
Subsidies paid to public trading enterprises 458
Personal benefit payments 58005
Current grants 37289
Other current payments 3616
Total current outlays 135636
Capital outlays
Expenditure on new fixed assets 5288
Plus Expenditure on secondhand assets (net) -1388
Equals Gross fixed capital expenditure 3899
Expenditure on land and intangibl e assets (net) -371
Capital grants 2531
Advances paid (net) -15203
Other capital outlays -593
Total capital outlays -9737
Total outlays 125899
Total outlays (excluding net advances paid) 141102
Revenue
Taxes, fees and fines 131273
Net operating surplus of public trading enterprises 5463
Interest received 1322
Other revenue L 2 2224
Total revenue 140283

Financing and deficit measures
Borrowing (net) -16750
Increase in provisions (net) 1603
Other financing transactions (net) < | 764

Total financing -14384
Less Increase in provjsions (ni 1603
Equals Deficit -15986
Of which

Current deficit -6250
Capital deficit -9737
Less Advances paid (net) -15203
Equals Deficit adjusted for net advances -783
Net Debt 89145

(@ The Consolidated Commonwealth Government sector is the combination of the general government and PTE sectors
after elimination of transactionsinternal to that sector.

11



Table5: Outlays by Purpose of Commonwealth Gover nment ($m)
(Consolidated Gover nment)

1997-98

Current outlays
General public services 8065
Defence 9780
Public order and safety 960
Education 10265
Health 20617
Social security and welfare 49578
Housing and community amenities 20
Recreation and culture 1076
Fuel and energy 924
Agriculture, forestry and fishing 1837
Mining, manufacturing and construction 382
Transport and communications 2000
Other economic affairs 2757
Other purposes 27375
Total current outlays 135636

Capital outlays
General public services -624
Defence 10
Public order and safety 24
Education 1186
Health 63

Agriculture, forestry and fishing

Social security and welfare 246
Housing and community amenities 593
Recreation and culture * 58
Fuel and energy \ 60

Mining, manufacturing and constructiol -30
Transport and communications -7938
Other economic affairs 126
Other purposes -3003
Total capital outlays -9737

12



Table 6: Taxes, Feesand Fines of Commonwealth Gover nment ($m)
(Consolidated Gover nment)

1997-98
Taxeson income profitsand capital gains
Income and capital gainslevied on individuals 70949
Income and capital gains levied on enterprises 22466
Other 1010
Tota 94424
Taxes on employers payroll and labour force 3218
Taxes on property 6
Taxeson provision of goods and services
Salestax 14085
Excisesand levies (a) 14179
Taxes on international trade 3643
Total 31907
Taxes on use of goods and performance of activities 457
Fees 1230
Fines 30
Total taxes, feesand fines 131273
(@ Primary production taxes are treated as excisesin this table while th etr other taxes, fees and finesin other

parts of this document.

S
™
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PART IV: FEDERAL FINANCIAL RELATIONS

This part provides information concerning general purpose payments, revenue
replacement payments, state fiscal contributions and specific purpose payments to the
States in 1997-98. The Commonwealth’s 1997-98 Loan Council Allocation outcome is
also presented. The information supplements material provided last May in Budget
Paper No. 3, Federal Financial Relations, 1998-99 and is presented in the same format.

GENERAL REVENUE ASSISTANCE

In 1997-98, general revenue assistance to the States comprised financial assistance
grants (FAGs), national competition payments (NCPs) and special revenue
assistance (SRA). Incontrast to most specific purpose payments, general revenue
assistance is not required to be spent by the Statesin a specified area.

As shown in Table 7, FAGs totalled $15,990.9 million in 1997-98. This is marginaly
less than estimated at the time of the 1998-99 Budget due to alewer than expected CPI
outcome.

Table7: Levd of Financial Assistance Grants, 1997-,

(1) 1997-98 base FAGs (3) 15,828.4
2 Plus adjustment for CPI (b) -16.5
3 Plus per capita terms adjustment (c) L 3 178.9

) Equals 1997-98 FAGs 15,990.9

(@ Theamount set by the States Grants (Gener

(b) Theadjustment is based on an index factor calci iViding the sum of CPI index numbers for four quarters to the
March quarter 1998 (480.2) by the sum of i mbers for the four quarters to the March quarter 1997 (480.7).

(c) This adjustment is based on an index by dividing the estimated total population of 18,627,980 at
31 December 1997 by the estimated populati 419,575 at 31 December 1996.

s for 1997-98. This distribution differs from the
Paper No. 3 reflecting two factors:

Table 8 shows the distributian, of
estimates shown in B

the determinatio population as at 31 December 1996 and 31 December 1997
made by the Statistigian on 9 June 1998 differed from the population estimates used
at the time of the 1998-99 Budget; and

the final determination of unquarantined hospital funding grants (HFGs) for

1997-98 made by the Minister for Health and Family Services aso differed from the
1998-99 Budget time estimates of unquarantined HFGs.

14



Table 8. Financial Assistance Grantsto the States, 1997-98

NSW VIC QLD WA SA TAS ACT NT Tota
(1) Population as at 31 December 1997 (000's) (a) 6306.3 4627.3 3430.4 1811.1 1482.9 471.8 309.0 189.2 18628.0
(2)  Per capitarelativities (b) 0.87819 0.87835 1.03737 0.99589 1.19100 1.54974 0.88435 4.89353 na
(3) Weighted populations (000's) - (1) times (2) 5538.2 4064.4 3558.6 1803.7 1766.1 731.2 273.3 925.8 18661.1
(4)  Share of each State in weighted population (per cent) (c) 29.7 21.8 19.1 9.5 3.9 15 5.0 100.0
(5) FAGsand HFGs distributed according to (4) ($m) 5972.6 4383.2 3837.7 19. 1904.6 788.5 294.7 998.4 20124.9
(6)  Unquarantined HFGs ($m) (d) 1426.7 1044.1 738.4 353.6 108.1 57.8 28.2 4134.1
(7) Tota FAGs- (5) less (6) ($m) (e) 4545.9 3339.1 3099.3 1551.0 680.4 236.9 970.2 15990.9
(@ The population as at 31 December 1997 was determined by the Australian Statistician in accordance with the Act.

(b)
(c)
(d)
(e)

The per capitarelativities adopted at the 1997 Premiers’ Conference were applied in 1997-98 in accordance wi
For ease of presentation, weighted population shares rounded to one decimal place are shown. However, in cal
Unquarantined hospital funding grants (HFGs) - that is, total HFGs less the incentives package, tl‘bo

The table shows the gross level of FAGs to the States. The actual payments made to some States wi

15

edu

, unrounded shares are used in accordance with the Act.

i care benefit adjustments and the other health services component.
amount of their fiscal contribution to the Commonwealth.



Details of NCPs in 1997-98 are shown in Table 9. NCPs are distributed between the
States on an equal per capita basis and payment of them is subject to satisfactory
progress in the implementation of National Competition Policy reforms.

Table 9: National Competition Payments, 1997-98 ($m)
NSW viC QLD WA SA TAS ACT NT Total
72.2 52.9 39.2 20.7 17.0 54 35 2.2 213.1

Payments of SRA in 1997-98 are shown in Table 10. In 1997-98, New South Wales and
Victoria received SRA payments associated with the Medicare Agreements. SRA
payments to the Australian Capital Territory for transitional alowances (in relation to
health, education and policing) and special fisca needs were in line with the
recommendations made by the Commonwealth Grants Commission.

Table 10: Special Revenue Assistance, 1997-98 ($m)
Transitional Allowances and

Medicare Guarantee Payments Speci A Needs Tota

Pool funded Non Pool funded N nded
NSW 154.2 35.8 - 190.0
VIC 216.2 25.9 - 242.1
QLD - - - -
WA - - - -
SA - Y - -
TAS - - -
ACT - \ 345 345
NT - - -
Total 370.4 34.5 466.6

In accordance with arrang t the 1996 Premiers Conference, untied funds
previoudly paid to the Stat id road grants were absorbed into the FAGs pool
in 1997-98. Table oWS uivalent amount of each State's FAGs in 1997-98.

Table 11: Addition Gsfrom the Absorption of Untied I dentified Road
Grants, 1997-98 ($m)
NSW VIC Q WA SA TAS ACT NT Total

114.9 84.4 73.9 374 36.7 15.2 5.7 19.2 387.3

REVENUE REPLACEMENT PAYMENTS

The arrangements governing revenue replacement payments (RRPs) are set out in
1998-99 Budget Paper No. 3. All revenues collected by the Commonwealth under the
‘safety net’” arrangements are returned to the States (less administrative costs) as RRPs.
The level of RRPs was around $113.7 million higher than estimated at the time of the
1998-99 Budget, primarily due to higher than expected collections associated with
tobacco products. Details of RRPs made to the Statesin 1997-98 are set out in Table 12.

16



Table 12: Revenue Replacement Paymentsto the States, 1997-98 €Y
NSW VIC QLD WA SA TAS ACT NT Total
Tobacco Share (Per cent) 0.32492 021803 019065 011100 008988  0.03226  0.01456  0.01870
Amount ($m) 811.3 544.4 476.0 277.2 224.4 80.5 36.4 46.7 2496.9
Petroleum Share (Per cent) 030039 020153 019593 017118 007549 002453  0.01291  0.01804
Amount ($m) 586.0 393.1 382.2 33.9 147.3 47.9 25.2 352 1950.8
Alcohol Share (Per cent) 0.33796 022332 019314 0. 0.07857  0.02415 001569  0.01569
Amount ($m) 260.3 172.0 148.7 60.5 18.6 121 121 770.1
Total ($m) 1657.5 1109.5 1007.0 4322 147.0 736 94.0 5217.8

(& Paymentsinclude adeduction for administration costs incurred by the Commonwealth of $3,714,400 for tobacco

S
™
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STATE FISCAL CONTRIBUTIONS

In accordance with arrangements agreed at the 1997 Premiers Conference, the States
made a contribution of $626.6 million to the Commonwealth's deficit reduction
programme in 1997-98. Table 13 shows the contribution from each State and the
method of payment.

Table 13; State Fiscal Contributions, 1997-98
$m  Method of payment

NSW 216.7 Direct payment

VIC 159.0 Direct payment

QLD 117.9 Offset to CSHA (a)

WA 62.2 Deduction from financial assistance grants

SA 50.9 Part direct payment ($30.9m) and part offset to CSHA ($20m) (a)
TAS 8.1 Deduction from financial assistance grants

ACT 5.3 Offset to CSHA (a)

NT 6.5 Offsetto CSHA (a)

Total 626.6

(@ Payments provided under the Commonweal th-State Housing Agreement,

LOCAL GOVERNMENT GENE RPOSE ASSISTANCE

Table 14 provides details of Commagnw %nts to local government authoritiesin
1997-98 for each of the six States Territory, and an analogous payment
r

made to the Australian Capital Terri

The arrangements governing a purpose assistance for local government are set out
) 1997-98, loca government general purpose
basis of an annua escalation factor determined by the
e 1997-98 Budget decision that general purpose
should be increased in line with the CPI in 1997-98.
A preliminary factor 0f\0.8 per cent was determined in May 1997 and a final factor of
-0.1 per cent was deteffmined in June 1998, reflecting a lower than expected CPI
outcome. This has resulted in an overpayment to loca government of around
$10.5 million in 1997-98 for which there will be an adjustment in 1998-99, as provided
for under the Local Government (Financial Assistance) Act 1995.

assistance to local g

Table 14: General Purpose Assistance for Local Government, 1997-98 ($m)
NSW VIC QLD WA SA TAS ACT NT Total

Financial Assistance Grants 2828 2076 1529 80.8 66.9 215 14.0 84 8348
Identified Road Funding 107.5 76.4 69.4 56.6 20.4 19.6 119 87 3704
Total General Purpose Assistance (a) 3902 2840 2223 1374 87.3 411 259 171 1205.2

(@ Tota general purpose assistance was the actual payment that the State received on behalf of local governments in
1997-98. It isequal to the estimated entitlement for 1997-98, adjusted for an overpayment from 1996-97.
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SPECIFIC PURPOSE PAYMENTS

Table 15 provides details of Commonwealth specific purpose payments to the States in
1997-98, together with details of repayments and interest on advances. The majority of
these advances were funded from borrowings made on behaf of the States under the
State Governments Loan Council programme.
Details are classified as follows:

specific purpose payments:

¥  current;

¥ capital,;

repayments of advances (including repayments to the Debt Sinking Funds);

advances made in 1997-98; and

interest on Commonwealth advances.

Specific purpose payments are classified on a functio isgwhich aggregates outlays
directed towards like objectives and purposes. ific ptrpose payments are further

divided into those paid 'to' the States and to be paid 'through' the States to
other groups. Programmes in the latter &n

ated within the table by (*) and
separate totals for 'to' and ‘through’ IMithe summary at the end of the table.

All items that appeared in Table
tables, including those with ni ies.

Details of Commgrwealth
authorities among t in

ecific purpose payments paid to local government
7-98 are provided in Table 16.
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Table 15: Specific Purpose Paymentsto the States, Repayments of Advances, Advances and I nterest Payments, 1997-98 ($ 000)

Function
Payment Title NSW VIC QLD WA SA TAS ACT NT Total
SPECIFIC PURPOSE PAYMENTS - CURRENT PURPOSES
Public Order and Safety
Legd Aid 31,142 32,966 575 9,382 3,721 3,167 2,437 91,678
Confiscated Assets Trust Fund - - - - - - - -
Gun Buyback Scheme 40,000 13,702 20,000 - 2,800 1,200 500 88,802
Film and Literature Classifications 75 75 75 74 75 74 74 597
Human Rights: Co-operative Arrangements with the States - 369 - 286 - - - 912
Public Order and Safety - Total 71,217 47,112 20,6 9,742 6,596 4,441 3,011 181,989
Education
Advanced English for Migrants Program 2,041 l?? 3 435 367 63 36 48 4,830
Government Schools 353,829 242,35 110,594 78,863 30,370 18,538 12,555 1,044,953
* Non-Government Schools 659,802 538.48&? 202,998 150,964 44,146 48,036 18,642 2,028,443
Targeted and Joint Programmes - Government Schools 89,338 8,057 24,281 22,154 7,018 3,418 5421 253,234
* Targeted Programmes - Non-Government Schools 43,759 8,7 ,327 9,404 8,688 1,764 2,003 1,111 120,787
Indigenous Education Strategic Initiatives Programme -
Government 19, 8 15,611 11,788 8,965 1,907 547 16,174 81,230
* |ndigenous Education Strategic Initiatives Programme -
Non-Government ,3 ,387 7,465 8,138 1,724 500 457 7,621 37,615
Education - Total 892,488 639,886 367,639 271,724 85,767 73,035 61,573 3,571,092
Health
Blood Transfusion Services 12,189 8,205 5,386 4,983 1,249 908 505 49,500
Transfer Pathology Laboratories 4,506 16,904 - - 1,957 - - 32,100
Artificial Limbs Scheme 2,445 1,932 1,500 1,007 565 294 131 13,220
Australian Bone Marrow Donor Registry 163 137 67 56 30 - - 692
Health Program Grants - 4,107 - 10,745 30,065 - 3,026 696 48,639
Hospital Funding/Base Medicare 1,426,703 1,044,104 738,410 377,129 353,628 108,084 57,820 28,195 4,134,074
Other Medicare 182,436 70,823 200,173 151,746 152,628 38,644 25,864 59,334 881,649
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Table 15: Specific Purpose Paymentsto the States, Repayments of Advances, Advances and I nterest Payments, 1997-98 ($ 000) continued

Function

Payment Title NSW VIC QLD WA SA TAS ACT NT Total
Health (continued)

Medicare Related Payments 1,473 2,946 - - - - 5,149
Magnetic Resonance Imaging 5,507 4,434 3,099 1,111 1,021 - 19,659
Medical Specialty Centres 242 177 125 18 10 5 701
Repatriation General Hospitals 1,595 1,990 - 376 - - 4,250
Highly Specialised Drugs 75,015 51,927 31,857 3,455 3,540 2,011 193,066
Aged Care Assessment 3,688 2,858 661 64 344 12,368
Home and Community Care 24,175 36,868 4,264 800 183 114,809
Y outh Health Services 54 48 48 2,109
National Public Health (a) 4,080 2,489 3,190 113,787
University Departments of Rural Health - - - 6,048
John Flynn Medical Student Scholarships 30 - - 764
National Y outh Suicide Strategy 116 - 85 2,586
Essentia Vaccines 2,756 2,190 745 373 500 28,276

Health - Total ,371 593,217 585,552 165,439 96,257 95,228 5,663,446
Social Security and Welfare

Aged Care Assessment 4,408 2,737 2,467 828 193 475 27,413
Home and Community Care , 54,721 30,964 31,386 8,774 3,940 2,702 353,635
Disabilities Services , ,593 62,241 22,005 40,382 12,398 3,932 3,023 316,867
Children’s Services 2,45 5,888 989 805 21,346 346 154 202 32,183
Supported Accommodation Assistance 33 29,309 18,718 9,870 12,884 5,804 3,740 3,110 127,268
Rural Domestic Violence - Referral - 30 - 73 113 89 - 83 388
Unattached Humanitarian Minors - 61 17 18 16 - - - 112
Exceptional Circumstances Administration 160 15 150 - 7 5 - - 337
Extension of Fringe Benefits 50,467 36,078 25,192 12,685 14,353 4,610 1,024 703 145,112
Domestic Violence - Support for Families - - - - - - - - -
Social Security and Welfare - Total 334,573 244,060 166,436 79,156 122,955 32,854 12,984 10,297 1,003,315
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Table 15: Specific Purpose Paymentsto the States, Repayments of Advances, Advances and I nterest Payments, 1997-98 ($ 000) continued

TAS

Total

Function

Payment Title NSW VIC QLD WA
Housing and Community Amenities

Assistance for Housing 1,848 1,348 424 627
National Landcare - Urban Water 400 - - _

Assistance for Water and Sewerage - - - -
Environmental Restoration

314

20

5,400
1,959

277

1,486

5,500
400
7,878
152
684
10,000
5,400
19,237

2,036

9,232

9,456

105

2,000
5,342

60,520

516

766

9,216
10,039

Remote Sensing of Landcover 151 - 340 Q
* Newcastle Assistance Package 10,000 - -

Tasmanian Regional Forest Agreement - -

Natural Heritage Trust of Australia- National Vegetation 3,684 2,235 3,8 05
Natural Heritage Trust of Australia - Coasts and Clean Seas

Initiative 512 468 3 -
Natural Heritage Trust of Austral